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Annual Meeting 


The annual meeting of shareholders 
of the Company will be held at the 
Royal York Hotel, Toronto, Ontario 
on April 24, 1969 at 10:00 a.m., local 
time. A formal notice of the meeting, 
together with a proxy form and 
information circular, is enclosed with 


this report. 

Contents 

Summary of the Year 1968 ..... 1 
Report to the Shareholders ..... 2 
Review of Operations .......... 6 
Pine NOKelell) INEWER ouaugocanenonc ail 
FikanGlalestatenn ents seem sec 12 
Ten-Year Statistical Review ..... 16 
EImMplOVees) macrarimtsneron -u.cvatial cers 18 


SUOGICHEVEIES 5 o000ncnooono0 anu 19 


4 
& 
ae 
? : A i 
¥ % ig? 
hed 
: ; y a iv 
veo’ ¥ 
iy % #. 
: } g 
Se j 
<r o 
“| . 
LLfs 
j 1% 
4 ¥ 
Te 
~y x 
NS 
2 
LAN 
ey 


ANNUAL REPORT 


Major Exploration Areas 


“During 1968, Decalta conducted an aggressive 
land acquisition program in prime exploratory 
areas. By continuing these policies, the Com- 
pany plans to increase its exposure to the 
discovery of large, low-cost reserves — the basic 
ingredient to over-all corporate growth.” 


& ALASKA 


Decalta holds a 122% interest in approxi- 
mately 1,000,000 acres of “prior rights’. 


& BEAUFORT SEA 


The Company owns 380,000 gross (338,000 net) 
acres in this promising sedimentary basin. 
Sizeable work commitments by the industry 
will ensure active exploratory programs in this 
area during the next few years. 


ARCTIC ISLANDS 


In the Ballantyne Strait area, Decalta has 100% 
in 82,000 acres. In 1969, it acquired a 25% 
interest in 3.5 million acres on Somerset and 
Prince of Wales Islands. Two drilling locations 
in the Arctic Islands have been announced by 
other companies. 


© MACKENZIE DELTA 


Decalta has a wholly-owned 143,000 acre tract 
at Inuvik. Imperial Oil is presently drilling 
2 wells in the Delta area. Another company 
is expected to drill north of our acreage by 
September 1969. 


& NORTHWEST TERRITORIES 


South from Norman Wells-Great Bear Lake to 
the Alberta boundary, your Company has 
accumulated a land portfolio of 4.5 million 
gross (2.8 million net) acres. This area is 
expected to be one of the most active explora- 
tion areas in the immediate future. 


& HUDSON BAY 


The Company’s onshore and offshore acreage 
holdings now exceed 9 million gross acres 
(729,000 net). The first offshore well to eval- 
uate seismic surveys conducted in past years, 
is expected to commence in August 1969. 


S EASTERN CANADA 


Decalta’s subsidiary, New Brunswick Oilfields, 
Limited holds a 100% interest in excess of 
5,000,000 acres in New Brunswick. In 1969, 
Decalta acquired a 50% interest in 1,170,000 
acres offshore Newfoundland. 


WESTERN DECALTA PETROLEUM LIMITED 


SUMMARY OF THE YEAR 1968 


FINANCIAL 


Depreciation amd depletion ............... 
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OPERATING 


Oil and condensate production — net barrels . 
Daily average — net barrels .............. 
Natural gas sales — net million cu. ft. ........ 
Daily average — net thousand cu. ft. ...... 


Proven and probable additional reserves 


Oil and condensate — gross barrels ....... 
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Land holdings 
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1968 


$ 4,807,000 
2,600,000 
38 
1,830,000 
655,000 

10 
2,660,000 
4,941,000 
11,900,000 
$12,712,000 
6,883,183 


1,463,000 
3,997 
3,354 
9,164 


36,988,000 
168,000,000 
303,000 


18,137,000 
9,585,000 


1967 


$ 4,279,000 
2,412,000 
35 
1,688,000 
631,000 

09 
1,645,000 
3,014,000 
9,615,000 
$11,917,000 
6,866,683 


1,478,000 
4,049 
1,342 
3,077. 


34,721,000 
126,800,000 
301,000 


14,919,000 
8,731,000 
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Exploration 
Moves 
North 


TO THE SHAREHOLDERS 


The outlook of the western oil producing industry changed remarkably 
in 1968; geological basins, long known but considered beyond the fringe 
of economic development, have become the front line of exploration. 
Geographically, areas both on land and sea, until recently believed to be 
inaccessible, have become the object of ingenious and enterprising research. 
Entirely new methods of penetration above and below the ice, above and 
below the sea, and far into the Arctic Islands are being developed. The 
discovery at Prudhoe Bay on the North Slope of Alaska, may well alter the 
pattern of the future marketing of crude oil on the North American continent. 


Your Company has made every effort to accommodate itself as quickly as 
possible to these great changes. 


First, it was necessary to establish a foothold in the general area of the 
Prudhoe Bay discovery; a 12%2% interest in about 1,000,000 acres of “prior 
rights’’ was acquired on the North Slope of Alaska. If this area is to be a 
main source of supply to the United States in the years to come, then its 
importance cannot be underestimated. 


Secondly, Western Decalta has obtained a very substantial land spread in 
the Mackenzie River Valley, the Mackenzie Delta and the Beaufort Sea. 
Indeed, for 220 miles south of Norman Wells, the Company has acquired 
an almost continuous spread of acreage. Altogether in the past six months 
the Company has acquired an interest in 3,000,000 acres in this area. These 
acquisitions have been made not only with due regard to favorable geo- 
physical and geological indications, but also having in mind that an alternative 
pipeline south from Alaska and the Mackenzie Delta would follow this 
route on its way to the heart of the United States and Canadian areas of 
consumption in the Great Lakes Region. 

This annual increment will be fulfilled in large measure by supplies from 
North America when they are found, and Canada must be an integral and 
important part of this supply. 


Thirdly, Decalta added 616,000 gross acres (308,000 net acres) to its 
holdings in Hudson Bay, bringing the total in that area to 9,024,000 gross 
(729,000 net) acres. An offshore test is reported to be drilled in Hudson Bay 
this coming year. 


The acquisition of acreage in these areas is one positive reaction to these 
developments. The other is a greater emphasis on the acquisition of gas 
properties and the development of gas reservoirs, since Canada needs 
additional gas reserves. New reservoirs discovered have not been equal to 
the increasing demand in Canada and the U.S.A. “nd968=gas™reservés in. 
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‘the rate of 13%. This aspect of our policy is reflected in proportionately 
higher gas revenues. 


Farmouts The fact that many companies have undertaken substantial financial work 
Accelerate and obligations to earn options or interests in the Company’s wildcat lands, 
Land is an indication of the acreage potential. During the year, work obligations 
Evaluation in excess of $1,700,000 to be spent in 1969 for an option on Western 


Decalta’s properties were negotiated; it is anticipated that the farmees will 
spend at least an equal amount to earn an interest in these properties, through 
additional seismic and drilling in the next few years. In 1968, $900,000 was 
spent by other companies on Western Decalta’s properties. 


These events in the Northern areas of the North American continent have 
stimulated international interest. 


ions 
of capital must be added Western Decalta’s ‘cash flow of $2,600,000 per 
year. Thus it becomes evident that the Company has financial resources to 
tackle the challenges with which it is faced. 


Decaltass Financial — Gross income in 1968 rose 12% to $4,807,000 chiefly as a result 
Operations of higher gas deliveries. Cash flow totalled $2,600,000 (38c per share) 


in 1968 compared with $2,412,000 (35c per share) in 1967. Netsiné6me “in 1968 
am , 1,000 (9c per 
a 


Working capital at the year end was $2,660,000 vs $1,645,000 in 1967. 
Details of the net changes in the working capital position are shown in the 
Consolidated Statement of Source and Application of Funds on page 13. 


The 1968 total includes $3,032,000 oT the acquisition of shares in Con- 


solidated West Petroleum (vied. 


Production — Oil production was slightly low 


barrels in 1968 reflecting the sale of interests in several smaller Paobemanes 


solidated West 
Petroleum properties in Lake Erie, Ontario and from Decalta’s interests in 
the Ghost Pine field in Alberta contributed chiefly to this increase. 


3) 


Drilling Activity — During 1968, Decalta participated in the drilling of 40 
gross (19.0 net) development and exploratory wells compared with 26 (8.6 
net) wells in 1967. Details of the results of this drilling program are tabulated 
on page 10 of this report. 


Reserves — condensate, amounte . 


gross barrels at January 1, 1969; this represents a 2,267,000 fea (7%) 
increase over last year, after allowing for production of 1,699,000 gross 
barrels. Gross reserves of natural gas totalled 168 billion cubic feet on 
January 1, 1969, after allowing for the production of 3.8 billion cubic feet 
during 1968. The net increase over last year amounts to 41.2 billion cubic 
feet (32%). Sulphur reserves were slightly higher at 303,000 long tons 
(301,000 long tons at January 1, 1968). 


Land — The policy of establishing a land position in areas of greatest activity 
(in Alaska, the Mackenzie River Valley and Delta, the Beaufort Sea and in 
the Hudson Bay) resulted in a substantial increase in the acreage held by the 
Company. The acreage in which the Company holds interest now amounts 
to a gross 18,137,000 acres (14,919,000 acres in 1967). The maps in the body 
of this report show these properties and the development going on around 


them. 
Crude Oil Industry — During 1968, demand for Canadian crude oil and condensate 
Markets increased 7.5%. Forecasts for 1969 range from 4 to 6%. During the first 
Uncertain 4 months of 1969, demand is estimated at 9% higher than the same period 


last year in spite of a refinery workers strike in the U.S.A. and a pumping 
failure in the Interprovincial Pipeline facilities. While it would appear that 
the estimated increases in 1969 could be conservative, the rate of future 
growth of Canadian exports to the United States cannot be certain until the 
new U.S. administration’s policies on oil imports are known. While recent 
oil discoveries on the North Slope of Alaska are of the magnitude to cause 
major changes in the supply-demand pattern in North America, large scale 
deliveries from that area are not expected for approximately 3 years. sRecent 
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Exposure 
to Discovery 


Appreciation 


Company Prospects — For the first time the Company has extensive land 
holdings and substantial interests in areas of concentrated exploratory activity 
by industry. The activity is not regarded as lasting just for one or two years 
but will continue for a number of years to come, and the Company’s exten- 
sive land holdings will receive their share of attention and exposure to 
drilling. During 1968, 17 exploratory tests, ranging between 1,000 feet and 
12,000 feet were drilled in the Yukon and the Northwest Territories; some 
70 exploratory tests are now being forecast by the industry for 1969. 


A farmout of adjacent lands will result in a test close to the Company 
acreage at Inuvik. Following the seismic already done at Norman Wells and 
Cormack Lake, drilling will take place on the Company’s properties during 
the 1969-70 winter season. The expenditures made in this past winter in 
seismic should generate the drilling of many wells this coming winter which 
should help to evaluate these properties. 


The forthcoming seismic gravity and magnetometer programs in the Beaufort 
Sea will provide needed geological data of this new geological basin, where 
Decalta has properties. The announcement of two wells in the Arctic Islands 
this summer and the continuing geological and geophysical work throughout 
the Arctic will all lead to future drilling affecting all acreage in these areas. 


The recent announcement of drilling in Hudson Bay will start to evaluate this 
huge basin where Decalta has a widespread acreage participation. 


In short, the Company is attempting to have good land representation in 
those geological basins which will be receiving the most active attention 
of industry in the immediate and long term future. 


Directors and Employees — Mr. Charles B. Forgan, representing Selection 
Trust Limited, resigned his position on the Board of Directors of the Com- 
pany, after three years of most valuable and conscientious service. His place 
was taken by Mr. William D. Wilson, Vice-Chairman of Charter Consolidated 
Limited. 


| wish to convey the grateful thanks of the Board of Directors and myself 
to all of our employees who have contributed so much to the continuing 
growth and progress of our Company. 


Calgary, Alberta 
Marchal a. 1069 President 


REVIEW OF OPERATIONS 


Areas of Major Interest 


During 1968, Decalta conducted an aggressive land 
acquisition program in prime exploratory areas. 
The Company has placed greater emphasis on 
exploration activity both by direct investment and 
through farm-outs to other companies in return 
for work commitments. 


By continuing these policies, the Company plans 
to increase its exposure to the discovery of large, 
low-cost reserves — the basic ingredient to over-all 
corporate growth. 


Cormack Lake 


Over 700 miles of seismic surveys expected to cost 
in excess of $1,700,000 will be conducted on 750,- 
000 acres of Decalta’s properties (Decalta’s net 
interest 668,600 acres). Several firms, Canadian 
Superior, Kerr-McGee, Pan American and Gulf 
Canada are conducting this work which gives them 
options to drill to acquire land. The farmees must 
seismically evaluate all of the lands. By each well 
drilled farmees can earn a 50% interest in 30,000 
acres. The farmees may drill up to 17 wells to earn 
a 50% interest in 510,000 acres, leaving Decalta 
with a 50% interest in 270,000 acres, a 100% 
interest in 120,000 acres and a 25% interest in 
360,000 acres. 


Mackenzie River Valley 


The map shows the extensive acreage portfolio 
which has been accumulated by the Company from 
Norman Wells southward to the Cormack Lake 
properties. The presence of the Norman Wells field 
and the existence of seepages, oil-soaked shale, and 
porous reefal limestones known throughout this 
area, together with a high degree of drilling and 
seismic activity, led to the acquision of these lands. 


Norman Wells, N.W.T. 


One of the most attractive areas for oil prospecting 
lies just south of the old Norman Wells field. The 
field has been producing for many years from a 
very shallow, 1,000’ - 2,000’ Middle Devonian reef 
reservoir of some 60,000,000 barrels of reserves. 
Numerous shows of oil have been found in wells 
drilled long ago on the northeast bank of the river, 
but no reef-like deposits were contacted in those 
wells. There are indications that these reefs do 
exist south of the existing field, and the Company 
has an excellent land position in the area. Further, 
up-to-date seismic techniques and possibly drilling 
will be conducted either in 1969 or early in 1970. 


Mackenzie Delta and Arctic Islands 


The map shows the representation that the Com- 
pany has acquired in the sedimentary basin, which 
is regarded by many as an extension of the Prudhoe 
Bay geological environment. North of our Inuvik 
acreage a well is to be drilled by September 1969; 
other significant wells are being drilled by Imperial 
Oil. The Company has 380,000 acres in the Beaufort 
Sea where work bonuses of up to $24.00 per acre 
and a total of $15,000,000 was bid, ensuring sizeable 
exploratory programs in the next few years. The 
Company also has 82,000 acres in the Arctic Islands, 
where two drilling locations have been announced. 


Pointed Mountain 


The drilling that has taken place this year by Pan 
American, south of Decalta’s wholly owned 156,000 
acre block, has served to increase the area of the 
gas reserves found in the original discovery which 
had 700 feet of gas zone. Some further geological 
investigation to define more closely the anticlinal 
feature on the property held by Western Decalta 
will have to be done prior to drilling. Decalta has 
acquired a 25% option-purchase interest in a 
further 62,000 acres in this area. A new gas pipe- 
line to the Pointed Mountain area has recently 
been proposed. 


Alaska 


Western Decalta has acquired 1212% interest in 
approximately 1,000,000 acres of what has become 
known as “prior rights’. This expression indicates 
that the interest owner is top of the list of the 
applicants in the event and at the time that the 
Federal Government of the United States decides 
to issue leases. At the present time, all such issu- 
ance of leases is frozen while the rights of the 
natives and the State are being adjudicated and 
decided. 


The Company is actively pursuing a policy of 
acquiring additional interests in the area within its 
budgetary limits. 


Caribou Mountain and Wood Buffalo Park 


Following the extensive surveys conducted by Shell 
Oil in 1968, four wells were drilled in the early 
months of 1969. These wells proved to be dry and 
have been abandoned. The results are currently 
being evaluated to determine future policy in this 
area. 
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SUMMARY OF ACREAGE HOLDINGS 


Petroleum and Reservations, Licenses 
Natural Gas Leases Permits (*) Total 


Gross Net Gross Net Gross Net 


Alaska 2,600 2,600 937,100 WA NOS 939,700 119,700 
360,900 124,400 331,500 165,800 692,400 290,200 

British Columbia 52,100 15,500 - - 52,100 15,500 
Hudson Bay - = 7,095,600 632,300 7,095,600 632,300 
New Brunswick 5,453,000 5,453,000 - ~ 5,453,000 5,453,000 
= - 2,812,000 2,289,900 2,812,000 2,289,900 

231,800 231,800 - - 231,800 231,800 

27,300 17,100 818,200 526,300 845,500 543,400 

15,100 8,600 - - 15,100 8,600 


6,142,800 5,853,000 11,994,400 3,731,400 18,137,200 9,584,400 


(*) Convertible into leases to the extent of approximately 50%. 


Penhold, Central Alberta 


A Leduc D-2 test has been drilled since the year 
end on 2,275 acres held by Western Decalta near 
the town of Red Deer. The farmee has earned a 
50% interest in the aforesaid lands. The well has 
been abandoned. 


Simonette, Alberta 


Two different projects were completed this year. 
Arising out of a seismic survey, a highly successful 
well was drilled at no cost to Western Decalta 
extending the existing D-3 Devonian field of Simon- 
ette in a westerly direction. The well is now on 
production. Decalta’s interest in this development 
is currently 10% but reverts to 40% (20% Decalta, 
20% Petrol) after the drilling party has recovered 
150% of its costs from production. 


In the North end of the property, an attempt was 
made to extend the D-1 Devonian production in 
an easterly direction. The new well drilled was dry 
and abandoned, but the purchase of an existing 
well and its repair, all of which was part of the deal, 
proved to be successful. This part of the venture 
will pay for the expense of the drilling and result 
in net profitability. 


The construction of a plant to handle the gas and 
sulphur reserves from this area is now proceeding, 
and revenues should begin to flow early in 1970. 


Obed, Alberta 


Western Decalta has recently announced a step-out 
well to be drilled at Obed. The well is known as 
Decalta IOE Pacific 15-26-54-23-W5M. Decalta has 
taken a 3-section farm-out with the option to earn 
additional acreage by further drilling. To date, 
significant volumes of D-2 sulphurous gas, Missis- 
sippian Blairmore and Viking gases have been found 
in the wells drilled in this area. The new step-out 
is currently drilling. 


Big Boggy, Saskatchewan 


After the completion of seismic and gravity surveys, 
three exploratory wells were drilled, free to Decalta. 
All three wells were dry and abandoned. The last 
of the three was also designed to test the potash 
potential of the area, but this also proved to be 
negative and the potash permit was dropped. 


During 1968-1969 a large industry program of some 
50 wells to test the Winnipegosis Middle Devonian 
reef was being conducted over a large part of 
central Saskatchewan. A success in one of these 
wells would have stimulated activity throughout 
the Province. Some 40 of these tests have been 
drilled and none has been successful. Land holdings 
have been relinquished. 


Lake Erie, Ontario 


During 1968 six wells were drilled resulting in three 
indicated producers, two dry holes and one sus- 
pended gas well. A further drilling evaluation 
program of the Company’s 222,000 acres will be 
undertaken in 1969. 


Hudsen Bay 


Hudson Bay has recently attracted a great deal of 
attention from industry, largely as a result of marine 
seismic surveys and_ significant oil indications 
around the periphery of the Bay. These surveys 
have generated new hypotheses as to the thickness 
and age of the sediments forming this sedimentary 
basin. The first offshore well to evaluate the seismic 
will be commenced in August 1969. 


Your Company has a 5% interest in 5,204,000 acres, 
with a further 3,204,000 acres applied for around 
the southern end of the Bay and has been participat- 
ing in geological and geophysical surveys during 
1968. Additionally, last August the Company ac- 
quired a 50% interest in 616,000 offshore acres. 


Quebec Uranium Prospecting 


Western Decalta took a 25% share of a program of 
geophysical exploration for uranium on a Precam- 
brian Basin in Central Quebec. Despite logistical 
problems, the program was completed and some 
interesting anomalous areas were discovered. 
During the early months of 1969, a staking program 
has been conducted, and at the time of writing, the 
most interesting of these anomalies had been staked 
and the next stage of the program is to drill these 
prospects either by direct investment or by way of 
farm-out. 


Land 


The Summary of Acreage Holdings (shown below 
the map) sets out the gross acreage held by the 
Company at December 31, 1968 as 18,137,000 gross 
acres (9,584,000 net acres); this compares with 
14,919,000 gross (8,731,000 net) acres last year. The 
main acreage additions during the year were in 
Alaska, Hudson Bay and the Northwest Territories; 
some lands were surrendered in Saskatchewan. 


Since the year end, Decalta has acquired an addi- 
tional 6.5 million gross acres (2.1 million net acres). 
Approximately 3.5 million acres are located on the 
Somerset and Prince Edward Islands in the Arctic; 
1.9 million acres in the Northwest Territories; 1.2 
million acres offshore Newfoundland and 20,000 
acres in the Senex area of Northern Alberta. Some 
of these land blocks are located on the accom- 


panying map. 


Production 
Crude Oil 


Decalta’s production of crude oil in 1968 totalled 
1,463,000 net barrels compared with 1,478,000 bar- 
rels, net in 1967. Daily net production averaged 
3,997 barrels in 1968 vs 4,049 barrels last year. 


The slight decline of approximately 1% is chiefly 
attributable to the sale of Decalta’s interest in 
several smaller properties (— 31,000 barrels). Other 
factors affecting the net change include additional 
production from new wells (+ 40,000 barrels) and 
the natural decline of older wells (— 24,000 barrels). 


The Net change in production volumes by provinces 
and states is shown in the tabulation below: 


1968 Change from 1967 
(in thousands of net barrels) 


Province/State 


U.S.A.: 
Montana 


The average price received during 1968 was $2.50 
per barrel ($2.51 in 1967). An analysis of Decalta’s 
1968 production by fields is shown on page 20. 


Secondary Recovery 


During 1968, your Company continued to expand 
its efforts to obtain maximum recovery of its 
reserves underground. In co-operation with other 
companies, Decalta participated in the formation 
of 11 units or pooling arrangements for pressure 
maintenance purposes. 


By the end of the year, Decalta owned an interest 
in 24 secondary recovery projects. Approximately 
66% of the Company’s 1968 total oil production 
of 1,463,000 net barrels was derived from such 
operations. 


Natural Gas 


Sales of natural gas recorded a new high during 
1968 at 3,354,000 mcf or an average daily output of 
9,164,000 cubic feet. The increase over 1967 was 
2,012,000 mcf (150%). 


Of this increase, 67% was derived from Consoli- 
dated West Petroleum’s wells in the Lake Erie area 


in Ontario. Decalta acquired a majority interest in 
the shares of this company on March 1, 1968. New 
gas contracts covering our interests in the Ghost 
Pine and Bittern Lake fields in Alberta accounted 
for the balance of the increase in gas deliveries. 


Toward the end of 1969 gas plants at Simonette, 
Sturgeon Lake and Malmo are expected to be on 
stream. These plants will permit the Company to 
realize the potential of its gas reserves in these 
areas. At Obed, in Alberta, additional drilling is 
now under way to develop sufficient gas/sulphur 
reserves to justify a plant for this area. 


Reserves 


A summary of Decalta’s reserves at January 1, 1969, 
is shown below with comparative figures for the 
previous year. These reserve estimates have been 
calculated by an independent consultant. 


Proven and 
Probable Additional 


January 1 
1969 1968 


ee 


Crude Oil Reserves (gross bbls) 36,988,000 34,721,000 
Residue Natural Gas (gross mcf) 168,000,000 126,800,000 
Sulphur (gross long tons) 303,000 301,000 


Crude Oil and Condensate 


After deducting minority interests, crude oil re- 
serves, including condensate, totalled 36,988,000 
gross barrels on January 1, 1969. After providing 
for production of 1,699,000 barrels, the net increase 
amounted to 2,267,000 gross barrels, a 7% net gain 
over last year. Development of properties at Gull 
Lake, Saskatchewan and in the Simonette and Baxter 
Lake fields in Alberta together with recognition of 
the pressure maintenance project in the Mitsue 
field, Alberta, were the main factors contributing 
to this net increase. 


Natural Gas 


Residue natural gas reserves recorded a 32% net 
gain during the year; at January 1, 1969 these 
reserves totalled 168 billion gross cubic feet. 
Deliveries during the year amounted to 3.8 billion 
gross cubic feet. The additional gas reserves were 
derived from the Consolidated West Petroleum 
properties in Lake Erie, Ontario, and from further 
drilling in the Ghost Pine field in Alberta. 
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Drilling Activity 


During 1968, Decalta participated in the drilling of 
40 gross (19.0 net) development and exploratory 
wells. Through farmout agreements, the Company 
evaluated considerable acreage by contributing 
acreage rather than cash. Approximately one-quarter 
of the 19 net wells were drilled by other companies 
under this arrangement. The results of the Com- 
pany’s drilling operations during 1968 and 1967 are 
compared in the table opposite. 


Development drilling resulted in the following 
successful wells: 


Producing Wells 
Gross Net 


Canada 


Alberta: 
Baxter Lake 
Ghost Pine 
Pembina 
Ontario: 
Lake Erie 


Saskatchewan: 
Gull Lake 


Exploratory drilling resulted in a D3 oil well at 
Simonette in which Decalta will own a 40% interest 
after payout and one wholly owned gas well in 
Lake Erie, Ontario. 


WELLS DRILLED 


Gross Wells 
1968 1967 


Net Wells 
1968 1967 


Development: 


Total wells 


Average Well Participation 


33.1% 
Success Ratios: 
Development 89.1% 


Exploration 25.0% 


Financial 


Gross Income 


Gross income in 1968 rose 12.3% to $4,807,000. 
Net oil and gas sales were up 12.4% to $4,683,000 
reflecting higher gas sales from properties acquired 
or placed on production during the year. 


Analysis of Gross Income 


Change from 1967 
1968 Amount % 
Net Oil Sales 
Net Gas Sales 
Royalty Revenue .... 


$3,658,000 — 47,000 — 13.0 
933,000 --566,000 -=- 154.2 
92,000 — 2,000 — 2:1 


Net Oil and Gas Sales (QA 
Interest and 


Other Income .... 


4,683,000 +517,000 + 


124,000 + 11,000 + 97 


Gross Income $4,807,000 +528,000 + 12.3 


Expenses 


Total cash expenses were $2,207,000 in 1968, an 
increase of $340,000. Production expenses increased 
by $65,000 (7%) reflecting the larger number of 
wells on production. The $129,000 increase in net 
general and administrative expenses resulted from 
lower management fees earned. New management 
contracts entered into late in 1968 will reduce these 
net costs in 1969. Interest expenses during the year 
amounted to $824,000 ($678,000 in 1967). Depre- 
ciation and depletion write-offs increased from 
$1,688,000 in 1967 to $1,830,000 in 1968 as a result 
of higher sales volumes and the Company’s larger 
property accounts. 


Net Income 


Net income of Decalta and its consolidated sub- 
sidiaries in 1968 was $655,000 equivalent to 10c per 
share on the shares outstanding at the year end. 
Net income in 1967 was $631,000 (9c per share). 


Cash Flow 


Cash flow from operations totalled $2,600,000 (38c 
per share), an 8% increase over the $2,412,00 (35c 
per share) generated in 1967. Other sources of 
funds include the issuance of $5,000,000 of deben- 
tures, described below, and the sale of production 
payments referred to in Note 3 to the consolidated 
financial statements. 


Working Capital 

Working capital at the year end totalled $2,660,000 
($1,645,000 in 1967). The details of this increase 
are shown in the source and application of funds 
statement. 
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Debenture Issue 


On October 1, 1968 Interlink Investments Limited, 
a subsidiary of Chartered Consolidated Limited, 
which company in turn is associated with Anglo 
American Corporation of South Africa Limited, pur- 
chased $5,000,000 Series “B’’ Convertible Deben- 
tures from Western Decalta. The debenture has a 
term of 17 years, bears interest at the rate of 7% 
per annum, is convertible for a period of 10 years 
into unissued shares of Western Decalta at the rate 
of $5.00 per share, and may be called after 5 years 
at Western Decalta’s election. A sinking fund of 
$275,000 per year becomes payable between 1979 
and 1984. , 


EXPENDITURES FOR FINDING AND 
DEVELOPING PRODUCTION 


(in thousands of dollars) 


968 PlIo IGG N 1 965e 1964 


Land and 


Rentals $2,830 1,270 1,470 2,197 1,998 


Geological and 
Geophysical .... 


640 235 206 


Non-productive 
Drilling 427 
Productive 
Drilling 


Production 
Equipment 


3,014 


Expenditures for exploration and development 
totalled $4,941,000 ($3,014,000 in 1967) as shown 
in the 5 year summary above. Exploration costs 
amounted to $1,194,000 and development costs 
$3,747,000; the latter figure includes the costs of ac- 
quiring the interest in Consolidated West Petroleum. 


The tabulation below shows the comparison be- 
tween exploration and development expenditures 
over the last 5 years: 


Exploration Development Total 


(in thousands of dollars) 


3,747 4,941 
3,014 
4,349 
4,142 


3,487 


1,983 
2,589 
2,750 
2,676 


LONG TERM DEBT (Note 4) 


WESTERN DECALTA PETROLEUM LIMITED 
AND SUBSIDIARY COMPANIES 


Consolidated Balance Sheet 


ASSETS 
CURRENT: 


Gash ak SS vie slevcya trceteiere eee CE en eR a 
Short term investments at cost which approximates market . . 
Accounts: (receivables ame ee acre mere eee ere 
MEMO? Ot MMETOPIAIS Ge COB? so ocnacaaccanvssenneovaneuce 
Prepaidiwexpenses: Rasen: conte eee eee eter 


REFUNDABLE, DEPOSITS irc.c om -r-nercr tat rorerarnecr eer rsiemaciceser ere 
PROPERTY AND EQUIPMENT AT COST: 


Oil and gas properties less accumulated depletion 

Or SID Geos (Nar = SIBWIAGOM) scocascannescaconec 
Plant and equipment less accumulated depreciation 

Ol $4 5037187 1 (196/e we, 494034 6) een ert ner ee 


OTHER: 


SHUMMCKAY TMMESUMNEMUS QU OSE cocascudgcunncuorasscaonenode 


LIABILITIES 
CURRENT: 


Bankers acceptancess— ese cule Gare yaet eit ar ears rae 
AGCOUMIUS) Day aDlenandsaccruedscharcesmenen nitrate 
NEUE! HMKSKESE Oly lOmMey wetin COE oooccoaaccnoboacasooce 
(CUM MEMUIMWIES Ol OMS HEIN CRO cosccocscconvcansaee 


DEFERRED REPRODUCTION SINGOMER(NOteS) ee eee: 


MINORITY INTEREST IN SUBSIDIARY COMPANIES ......... 


SHAREHOLDERS’ EQUITY (Note 5): 
Capital (Note 6) — 


Authorized— 600,000 preferred shares of $25 
par value each 
— 10,000,000 common shares of $1 
par value each 
Issued — 6,883,183 common shares 


(1967 — 6,866,683 shares) ....... 
Contributed surplus (see statement Pages lA) ee eer eee 
Earned surplus (see statement page 14) .................«. 


On behalf of the Board: 


Director 


PEE Director 


See accompanying notes to consolidated financial statements. 
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AS AT DECEMBER 31 


1968 


$ 344,345 
2,851,562 
1,829,196 

187,686 
41,310 
5,254,099 


131,333 


24,281,977 
2,164,954 


26,446,931 


459,910 


$32,292,273 


$ 900,000 
1,572,267 
122,000 


2,594,267 
3,120,759 
11,900,000 


1,964,988 


6,883,183 
4,045,422 
1,783,654 


12,712,259 


$32,292,273 


1967 


$ 300,909 
1,780,490 
1,558,490 

Ve Al 
10,983 
3,802,044 


203,874 


21,376,675 
1,855,344 


Dey PPO) 


49,817 


$27,287,754 


$ 700,000 
1,219,810 
36,750 
200,000 
2,156,560 
1,948,901 
9,614,558 


1,650,845 


6,866,683 
4,012,422 
1,037,785 


11,916,890 


$27,287,754 


WESTERN DECALTA PETROLEUM LIMITED 
AND SUBSIDIARY COMPANIES 


Consolidated Statement of Income 


INetioilmandteas-salesy.-..cuerra anys acre crsie erie eelerer re ere Nersinee 
NSO CNC CHIEF MMGCOMNE Soonc cous Bvendoandcccmeonsocsobe 


Deduct: 
PLOCMUCHOMMeXDENSeS ays amine Meine eee mene ere atraee ener: 


General and administrative expenses net of 
MEMEAENMEME HES VEEIMNGC! acogoanaadsoagscosccucooageud 


IITERESIMEX EMSC: aaah etcappenetic re sere case eer ohe eters come tater rrot 


EAS; HOW MIRON WSORUMOMS: go occocedd sed essoneascaneeucene 
DAosSCIauiom Aine! CRIMEMOM sa5cc0ccncvongccschoucneaeb on 


EOMNE IXAIOKO TMIMOMNGY WMWENESH scchacacccaacogscasacaasce4 
Incomes applicable sto smninoniiy aimterest ey enaaee rete aeereaeae 


Net Income tok Wine yealr (NOW 7) pesaocconcwssacsousueneae 


FOR THE YEARS ENDED 
DECEMBER 31 


1968 


$ 4,683,232 


1967 


$ 4,166,080 


123,553 48,933 
= 63,981 
4,806,785 4,278,994 
1,086,405 1,020,784 
297,184 167,931 
823,715 678,161 
2,207,304 1,866,876 
2,599,481 2,412,118 
1,829,566 1,688,552 
769,915 723,566 
115,211 92,857 
$ 654,704 $ 630,709 


Consolidated Statement of Source and Application of Funds 


Source of funds: 


CASA TONY Noli NETAUOINS. G coo bocanoncodcapensaoaonbonen 


Salle oi [OROCIMICHOM WAVANAMIS ccososanadsotdsecaodusaansos 
ink Tih) foRoxelUicinteiny lokMAKS UCEMIS Soucccaccgenua ,nangense 
IsstrepotiicatoitallistOCleysctas retorateteacinid tierce nseemenrne Saye es 
Issue of 7% Convertible Sinking Fund Debentures Series B.. 
Net current assets of subsidiary company acquired ......... 
(QiAget) Mot ct he ae te rogaine haa ay eo IA eon croton 


Application of funds: 

Additions to property and equipment — net ............... 
Repayment on WOMCSe amd GeO emlUnes epee eisai betters neta 
Retirement Of produ ctiOns PayiMmEMtSe wre aenerese)s cruel selene ae 
IDEOEAKS tin fonorclUneinoia) loetalis WORINS oon s0nne sono aooan0n0 
Investment in shares of Consolidated West 

Retrole ulm mlbinmitecls cee mcresctaecaadtesewenecmdgchedteieis cana cremate tear oe 
(QNASH crore ehare Oh ME Re NO Ne. Fro oer Here tho eno een ee 


See accompanying notes to consolidated financial statements. 
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FOR THE YEARS ENDED 
DECEMBER 31 


1968 


$ 2,599,481 
2,440,000 
49,500 
5,000,000 
524,443 
80,541 


10,693,965 


2,751,348 
1,609,788 
1,268,142 
1,000,000 


3,032,134 
18,205 


9,679,617 


$ 1,014,348 


1967 


$ 2,412,118 
2,000,000 
500,000 
56,750 


30/352 


4,999,220 


3,039,836 
597,469 
51,099 


29,9 8H 
B)7 18; 305 


$ 1,280,835 


WESTERN DECALTA PETROLEUM LIMITED 
AND SUBSIDIARY COMPANIES 


Consolidated Statement of Earned Surplus 


FOR THE YEARS ENDED 
DECEMBER 31 


1968 1967 
Farnedmsurpltisnat beginning a@tnycalmecnteiatet erie et ier $ 1,037,785 $ 395,706 
Net income for the year (see statement page 13) ............ 654,704 630,709 
Discount on debentures purchased for cancellation ......... 104,770 11,370 
Expenses of Series B debentures and Supplementary 
Letters: Patent) scig de otc ee oe Ea eee tere (13,605) - 
SAVANE! SUIS chr Cline! Oi WEEE oscacaononceaguaeunctoanoune $ 1,783,654 $ 1,037,785 


Consolidated Statement of Contributed Surplus 


FOR THE YEARS ENDED 
DECEMBER 31 


1968 “1967 
Balancelat beginningvol \ealeeriamcecen i erricereieeentene $ 4,012,422 $ 3,994,172 
Add premium on shares issued during year ................. 33,000 18,250 
Balancetat: end of years aeaeeer rom ener eee ene $ 4,045,422 $ 4,012,422 


Notes to Consolidated Financial Statements 
DECEMBER 31, 1968 


1. BASIS OF CONSOLIDATION 


The consolidated financial statements include the accounts of the Company and all its 
subsidiaries. During the year the Company acquired 92.6% of the share capital of 
Consolidated West Petroleum Limited at a cost of $3,032,134. The income of Consolidated 
West Petroleum from the effective date of acquisition, March 1, 1968, is included in the 
accompanying consolidated financial statements. 


The excess or deficiency of the cost of shares of subsidiaries over the net book value of 
the related assets at dates of acquisition is included in oil and gas properties or credited 
to accumulated depletion of oil and gas properties as the case may be. 


2. ACCOUNTING PRACTICE 


The companies follow the full-cost method of accounting wherein all costs relative to 
the exploration for and development of oil and gas reserves, whether productive or non- 
productive, are capitalized and depleted on the composite unit of production method 
based on estimated proven reserves of oil and gas. Depreciation of plant and equipment 
is provided at rates which are designed to amortize cost over the estimated useful life of 
these assets. 


3. DEFERRED PRODUCTION INCOME 


During the year production payments, representing a portion of the companies’ interest 
in future production from certain oil lands, were sold for $2,440,000 cash and repayments 
during year amounted to $1,268,000. Income resulting from the sales has been deferred 
and is reflected in income as the oil is produced and sold. It is expected that the 
production payments will be retired within three years. 


4. LONG TERM DEBT 1968 1967 
Production: baka oiris amare eee eaten ae er eee - $ 1,000,000 
67/4% Secured Production Loan Bonds 

ques Marchi 1.1978, ee. 2 ice ere ela eee - 1,464,558 
6% Sinking Fund Debentures Series A due June 1, 1985... $ 6,900,000 7,350,000 
7% Convertible Sinking Fund Debentures Series B 

due: SeptembertS0,.1905. 0s) meee ie cence ae te eee 5,000,000 - 

11,900,000 9,814,558 
Deduct: 
Sinking fund instalments on Series A Debentures 
Gué: Within. One syeaien cies t eenee sae eee) ens - 200,000 
Per balance sheet s4a28 cece ee ee ae $11,900,000 $ 9,614,558 


The 6% Sinking Fund Debentures Series A and the 7% Convertible Sinking Fund 
Debentures Series B are secured by a first floating charge on the undertaking, property 
and assets of the Company. The Series A Debentures are subject to sinking fund payments 
of $400,000 in 1970 and thereafter until 1984. The Series B Debentures are subject to 
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sinking fund payments of $275,000 in 1979 and thereafter until 1984 and are convertible 
at any time prior to the close of business on October 1, 1978 on the basis of 200 common 
shares for each $1,000 principal amount of Series B Debentures. 


5. DIVIDENDS 


The trust deed securing the 6% Sinking Fund Debentures Series A and 7% Convertible 
Sinking Fund Debentures Series B contains provisions restricting the payment of cash 
dividends, the most restrictive of which limits such payments to consolidated net earnings 
(as defined) in excess of 3% times interest on the Company’s long term debt. 


6. CAPITAL AND RESERVATION OF SHARES 


By Supplementary Letters Patent dated May 21, 1968, the authorized capital of the 
Company was increased by the creation of 600,000 preferred shares of a par value of 
$25 each. 


At December 31, 1968, 133,000 shares of the Company’s common stock were reserved 
for options granted to officers (of whom two are directors) and 53,000 shares were 
reserved for options granted to other employees. The options are exercisable at a price 
of $3 per share from time to time until 1974. During the year 16,500 common shares were 
issued on the exercise of options for $49,500 cash of which $16,500 was credited to share 
capital and the balance to contributed surplus. 


375,000 common shares are reserved for the exercise of share purchase warrants at 
$4.75 per share on or before June 1, 1970. 


1,000,000 common shares are reserved for the conversion of the 7% Convertible Sinking 
Fund Debentures Series B on the basis of 200 shares for each $1,000 principal amount on 
or before October 1, 1978. 


7. INCOME TAXES 


For income tax purposes, the companies are entitled to claim drilling, exploration and 
lease acquisition costs and capital cost allowances (depreciation) in amounts which exceed 
the related charges against earnings. As a result, no income taxes are payable in respect 
of the net income reported for the year ended December 31, 1968 and at that date 
accumulated expenditures of $9,500,000 remain to be carried forward and applied against 
future taxable income. For 1968, capital cost allowance claims will be less than 
depreciation recorded in the accounts. 


The companies do not consider it appropriate to provide for deferred income taxes 
resulting from claiming drilling, exploration and lease acquisition costs in excess of the 
related charges in the accounts. This view conforms with general practice in the oil and 
gas industry and is accepted by accounting authorities outside Canada, but it differs from 
the tax allocation basis of accounting recommended by the Canadian Institute of Chartered 
Accountants under which the income tax provision is based on the income reported in 
the accounts. 


If the tax allocation basis had been followed, deferred incorne taxes of $380,000 
($315,000 in 1967) would have been provided and the net income for the year would have 
been reduced accordingly. The accumulated deferred income taxes covering the current 
and prior years amounted to approximately $2,985,000 at December 31, 1968. 

8. STATUTORY INFORMATION 


Included in charges against income during the 1968 year are the following: 


Remuneration of directors including directors who are officers $ 68,950 
Remuneration of directors and senior officers ............... 1276758 
lnteresteonmnunGaecclely tamer ps seater ae metieneeeeinie ery erate er 684,103 
Depreciation and depletion — 

Depreciationnor planteandeequipmenit serpent rit nseir- $ 509,700 

Deleon Oy Oil] Ane Es TRONAMNIOS oo ooucrsceooncdonnonc 1,319,866 1,829,566 


Auditors’ Report 


To the Shareholders of 
WESTERN DECALTA PETROLEUM LIMITED 


We have examined the consolidated balance sheet of Western Decalta Petroleum Limited 
and its subsidiary companies as at December 31, 1968 and the consolidated statements of 
income, earned surplus, contributed surplus and source and application of funds for the year 
then ended. Our examination included a general review of the accounting procedures and 
such tests of accounting records and other supporting evidence as we considered necessary 
in the circumstances. 

In our opinion these financial statements present fairly the financial position of Western 
Decalta Petroleum Limited and its subsidiary companies at December 31, 1968, the results of 
their operations and the source and application of their funds for the year then ended, in 
accordance with generally accepted accounting principles applied on a basis consistent with 
that of the preceding year. 


Calgary, Alberta CLARKSON, GORDON & CO. 
March 11, 1969 Chartered Accountants 
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Net Oil & Gas Sales 


WESTERN DECALTA PETROLEUM LIMITED 


Millions of dollars 


10 Year Review 


FINANCIAL (Note 1) 1968 1967 
Income 
Netsollsandigasesalesipageem iis geste eee $ 4,683,000 $ 4,166,00C 
so 60 sl sz ssw Interestrand ‘other incomempeas-sss seer 124,000 113,006 
Cash Flow Gross INCOMC Sacer eee eee 4,807,000 4,279,000 
a eee Production, administrative and 
HOU E TS (OOS 25 oS aha uh on dacabmee so a6 2,207,000 1,867 ,O0C 
Cash HOW ss es ei eee eee oe te 2,600,000 2,412,00C 
Per. share) Raa er eee ee eee war ee ane: 0.38 0.33 
Depreciationsand sdepletionmean a nea wee 1,830,000 1,688 ,00C 
IMIUMOTECVe MLCT OSES sy rere teeeee terse eee ee ele 115,000 93, 00C 
INGE IComle (OSS) 5 (2) mean ne te wenn en ns 655,000 631,00C 
Per Share Acvacecche ean ne mae eee a eee 0.10 0.0¢ 
FINANCIAL POSITION 
Working *Ca\pi ta lemme ae sete teers ane wr aetna 2,660,000 1,645,000 
Property, plant and equipment—net ........ 26,447,000 23,232,000 
Long: termedeb tie, mente sre ne enone ware 11,900,000 9,615,00C 
Deferred soroductlonginCOm\curts tana ee ra 3,121,000 1,949, 00C 
Shareholders@equityiewamen st: eaepieencre etre ae 12,712,000 11,917,00C 
Cost of Finding and Developing Reserves 
Explorations expendituesas ee 1,194,000 1,031,00C 
ce Development expenditures .............. 3,747,000 1,983,00C 
Natural Gas Production MIOCAIS eae chee epee ee een ee ge eee 4,941 ,000 3,01 4,00C 
Buna er cutie tee nay OPERATING 
m= Oil Production 
AmninUali=SOSS*arrelSamer aeenane rene ee 1,699,000 1,720,00C 
net. barrelss es oer pee ue eee 1,463,000 1,478,00C 
Daily average — net barrels .............. 3,997 4,049 
Natural Gas Sales 
Annual @rOSSeITiCl wera ee tee ae eee eee 3,800,000 1,552,00C 
Meth il meee. eee ees eee ee 3,354,000 1,342,00C 
rein ae Dailysaverage mel. CUmi (ae eerste eee 9,164,000 3,677 ,00C 
: _ Reserves (3) 
Mins of eros bares Oil = Bross DalrelSu ee eee ee eee 36,988,000 34,721,000 
GaS;=.BT OSS IN Gi goa. eee naa ee ake 168,000,000 126,800,000 
Sulphup=slone tons earner eee eee 303,000 301,00C 
Drilling Activity 
Gross: wells Complete ciara ys casn tree eee 40 26 
Netiwells-completedite en seine mere: ee 19 As 
Net prod UCtIVeRWElIS =n sara s re ieener ne ncn 9 E 
SETTLE Netsdiny:holessinrige vemne-o are matte ore 10 4 
Natural Gas Reserves Land Holdings 
7 GlOSSF AGIOS eter eerie tee ot Neuen ail a 18,137,000 14,919,000 
deletes Neti acres’ mas rotor ie etn Oise eee 9,585,000 8,731,00C 
Employees and Shareholders 
Number Of em p10 VECS ames = iene ne ane ierae 74 74 
Number ofssmareholders mena ence 4,542 4 69& 
SAFES OULStA TCIM S rae cenmee eee irenuee enn 6,883,183 6,866,682 
(1) The above statistics are for Western Decalta Petroleum Limited and its subsidia 
B55 COL Cua cca ales 5 ed ees ec) 57/ cs (2) Full-cost method of accounting for exploration and development expenditures 
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1966 1965 1964 1963 1962 1961 1960 1959 
4,046,000 $ 3,605,000 $ 3,538,000 $ 3,268,000 $ 2,400,000 $ 2,325,000 $ 2,194,000 $ 2,179,000 

110,000 155,000 115,000 113,000 87,000 58,000 97,000 46,000 
4,156,000 3,760,000 3,653,000 3,381,000 2,487,000 2,383,000 2,291,000 2,225,000 
753,000 1,506,000 1,281,000 1,244,000 897,000 860,000 725,000 701,000 
2,403,000 2,254,000 2,372,000 2,137,000 1,590,000 1,523,000 1,566,000 1,524,000 

035 0.33 0.36 0.32 0.24 Ons 0.24 0.24 
1,609,000 1,339,000 1,349,000 see note (2) 
85,000 93,000 125,000 
709,000 822,000 898,000 227,000 145,000 (74,000) (289,000) (404,000) 
0.10 On 0.14 see note (2) 

365,000 2,481,000 508,000 949,000 819,000 387,000 491,000 586,000 
1,966,000 19,142,000 16,295,000 13,998,000 10,893 ,000 10,890,000 11,687,000 11,791,000 
9,723,000 9,731,000 5,730,000 4,914,000 4,381,000 2,979,000 3,881,000 3,895,000 
1,218,000 10,438,000 9,711,000 8,796,000 8,565,000 8,413,000 8,459,000 8,580,000 
1,760,000 1,392,000 811,000 919,000 480,000 407,000 488,000 693,000 
2,589,000 2,750,000 2,676,000 1,489,000 582,000 374,000 1,181,000 1,036,000 
4,349,000 4,142,000 3,487,000 2,408,000 1,062,000 781,000 1,669,000 729/000 
1,683,000 1,446,000 1,440,000 1,362,000 997 000 1,091,000 1,049,000 1,015,000 
1,445,000 1,244,000 echo O00 122/000 825,000 897,000 874,000 870,000 

BO D9 3,408 3,314 3,074 2,260 2,458 2,388 2,384 
1,429,000 1,566,000 17557 ,000 225,000 915,000 502,000 
1,242,000 1,363,000 1,358,000 1,062,000 817,000 460,000 
3,403,000 3,734,000 3,710,000 2,910,000 2,238,000 1,260,000 

4,103,000 31,514,000 28,628,000 24,176,000 18,956,000 18,300,000 16,500,000 15,708,000 

8,200,000 103,200,000 55,800,000 61,500,000 58,500,000 50,000,000 50,000,000 50,000,000 

305,000 322,000 

74 74 Sib) 45 15 14 18 26 

Bil 24 ole 18 4 4 6 42 

24 12 12 ba 2 1 3 9 

7 i bd 5 Wf 2 3 3 3 

2,479,000 7,072,000 7,440,000 7,596,000 7,579,000 2,544,000 3,192,000 2,978,000 

8,579,000 6,654,000 7,129,000 7,166,000 7,216,000 1,424,000 1,651,000 1,261,000 

68 a 7A 69 Z| 60 63 66 

4,934 4,702 4,144 B03 4,145 4,188 4,433 4,414 

6,828,183 6,767,683 6,581,603 6,569,603 6,569,603 6,569,603 6,569,603 6,453,758 


mpanies at December 31. (3) Includes proven and probable additional reserves, excluding minority interests in 


adopted in 1964. subsidiary companies. Reserves have been calculated by an independent consultant. 
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Employees 


The primary objective of the Company’s personnel policy is to attract and retain a relatively small but 
highly skilled staff. To find the self-oriented, idea-minded individuals the Company seeks, it offers income 
incentives and employee benefits competitive with those in the industry. 


Training 


To enlarge their qualifications and skills, the Company encour- 
ages its people to take short term industry and_ university 
courses by making time and monetary contributions. 


Communication 


Weekly meetings bring together engineering, exploration and 
management personnel to review the latest happenings in 
the industry and to discuss the Company’s exploration and 
development programs. 


Health Plan 


Insurance coverage, including group life and the major portion 
of medical expenses of the employees and their dependents, 
is provided on an equal cost sharing basis with the employees. 
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Pension Plan 


Both the employees and the Company have contributed to a 
pension fund since 1960. The plan provides for pensions based 
ion the average of the last ten years earnings. 


Savings Plan 


A newly instituted employee savings plan provides that the 
participants contribute a percentage of their income on a 
regular monthly basis to an investment fund. The Company 
contributes 50% of each employee’s contributions. While the 
plan was primarily instituted to permit the employees to 
acquire common shares of the Company on the open market, 
alternative investment opportunities have been included. 


SUBSIDIARIES 


DECALTA’S INTERESTS IN SUBSIDIARIES 


COMPANIES 


ALBERMONT PETROLEUMS INCORPORATED . 
DIKCNIEIVA, UIE IDIEWELOUPNNENTES IEMA, a oacesoc 
IDEC/NINUA OIE JEINMMARIPINISIES, TING, caneoonasee 


MEIC AUNTS OME (CO) NDS S25 acer 60 Bea oer 
CONSOLIDATED WEST PETROLEUM LIMITED 
NEW BRUNSWICK OILFIELDS, LIMITED ...... 


SOUTH BRAZEAU PETROLEUMS LIMITED .... 
THE PETROL OIL & GAS COMPANY, LIMITED 


THE PETROL OIL & GAS CORPORATION .... 
PETOIL IMMINIER ANE TENIIENPINISIES: IDIID, Gon oaces 


INCORPORATED 
DECALTA’S UNDER THE AREAS OF 
INTEREST LAWS OF OPERATIONS 
100.0% Montana Montana and Texas 
100.0% Canada Western Canada 
100.0% Montana Montana and 
Western Canada 
100.0% Alberta Alberta 
92.6% Ontario Lake Erie, Ontario 
82.0% New Brunswick New Brunswick and 
Western Canada 
62.7% Alberta Alberta 
50.1% Ontario Ontario and 
Western Canada 
e Delaware Texas and Oklahoma 
x Alberta Alberta 


All of Western Decalta’s subsidiary companies are engaged in oil and gas exploration and production in the 


areas designated. 


*Wholly-owned subsidiaries of The Petrol Oil & Gas Company, Limited. 


The Petrol Oil & Gas Company Limited 


Western Decalta owns 50.08% of the 3,995,000 
total outstanding shares of Petrol and_ provides 
managerial services for that company. 


Comparative statistics covering Petrol’s operations 
during 1968 and 1967 are shown to the right: 


Petrol’s net income in 1968 amounted to $189,000 
up $25,000 (15.2%) over 1967. The improvement 
was attributable to a reduction in total expenses of 
$28,000 partially offset by a $3,000 decline in gross 
income. 


The Company participated with Western Decalta in 
most of the land acquisitions and drilling programs 
referred to in this report. Petrol’s usual participating 
interest has been 10% of Western Decalta’s interest. 
At the year end, Petrol’s land holdings totalled 
4,852,000 gross (394,000 net) acres. 


We) 


Financial: 1968 
Gioss INGHiNe ssadrcoccaccasac $567,000 
GashiElOwW Meneses eth eae 351,000 
Rete Sareea acerca ciation ie .088 
INGtIMCONTEastorictomtens eictore arcu 189,000 
Pets Sane sencmeaei eae eke acon .047 
Wotan: (GAO cock sense sone $306,000 
Operations: 
Production — 
Orlaets barrels) 195,000 
Gasm(netrniGh)meererremcearerr 139,000 
Proven and Probable Reserves — 
@vIR(Grossi bales) memes 8,967,000 
Gels (A@SS WO!) oacduconsacc 17,300,000 


1967 


$570,000 


336,000 
.084 


164,000 
041 


$243,000 


201,000 
85,000 


8,807,000 
18,300,000 


SUBSIDIARIES / CONSOLIDATED WEST PETROLEUM LIMITED 


Consolidated West Petroleum Limited 


Western Decalta owns 92.6% of the 1,329,088 total 
outstanding shares of CWP and provides managerial 
services for the company. 


Decalta’s interest in this company was acquired 
early in 1968 and its financial and statistical data 
have been included in tne consolidated Decalta 
figures for 10 out of the 12 months. 


For the full year of 1968, CWP had a gross income 
of $628,000 and a cash flow of $444,000. Net 
income before extraordinary items amounted to 
$214,000; after writing off several non-cash items, 
the net profit for the year amounted to $104,000. 


Gas production and revenues are expected to show 
improvement during 1969 as a result of additional 
drilling in Lake Erie late in 1968 and in 1969. 


CWP has extensive land holdings underlying Lake 
Erie, Ontario and plans to extend the scope of its 
operations to Western Canada during 1969. 


NET OIL AND GAS SALES —- 1968 


Net Oil & Average Oil & Natural Net Oil 
Condensate Price Condensate Gas Royalty & Gas 
Production % p/bbl. Sales Sales Income Sales 


(thousands of barrels) (thousands of dollars) 


Alberta — 

Drumheller 163 2 $2.60 

Mitsue 114 7.8 2.69 

Pembina (Cardium) 302 ZO; D55 

Pembina (Belly River) 5.0 DISS) 
2.4 2.86 
3.4 2.69 

Sturgeon Lake 10.0 

Turner Valley 3.8 


British Columbia 
New Brunswick 


$3,412 
246 


Total 1968 $3,658 
Total 1967 3,705 
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IN THIS REPORT 


All figures and interest shown for 
“Decaita’’ or “the Company”, unless 
otherwise stated, represent the con- 
solidated total of Decalta and_ its 
subsidiaries for the year 1968. 


Corporate 


REGISTRAR AND TRANSFER AGENTS 
FOR SHARES 


Crown Trust Company — 
Calgary, Toronto, Montreal, Vancouver 


REGISTRAR AND TRANSFER AGENTS 
FOR DEBENTURES 


Guaranty Trust Company of Canada — 
Calgary, Toronto, Montreal, Vancouver 


BANKERS 
The Royal Bank of Canada — Calgary, Alberta 


AUDITORS 
Clarkson, Gordon & Co. — Calgary, Alberta 


SORCIMORS 


Messrs. MacKimmie, Matthews, Wood, 
Phillips and Smith — Calgary, Alberta 


SHARES LISTED 
Toronto and Calgary Stock Exchanges 


SUBSIDIARY COMPANIES 


Albermont Petroleums Incorporated 
Consolidated West Petroleum Limited 
Decalta Oil Developments Ltd. 

Decalta Oil Enterprises, Inc. 

Merchants Oil Co. Ltd. 

New Brunswick Oilfields, Limited 

South Brazeau Petroleums Limited 

The Petrol Oil & Gas Company, Limited 


HEAD, OFFICE 


8th Floor, 630 Sixth Avenue S.W. 
Calgary 1, Alberta 
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